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“10% ANNUALLY FROM YOUR ANNUITY?!?!”
Many annuity owners don’t know the best way to withdraw money from their annuity.  Would you like to know?  There are a number of different options:

You could just close it out and take the cash.  But you would have one big tax bill to pay on all of the accumulated interest!  Or, you could just withdraw some of the money each year.  Of course, the IRS taxes any withdrawals as interest first.  So, you pay full tax on the withdrawals until you have taken all of the interest (withdrawals of your original principal are not taxed unless your annuity is a TSA).

A better way to withdraw funds might be to “annuitize” your annuity.  Under this arrangement, the insurance company provides you a lifetime of monthly income in exchange for your account.  This way, the IRS considers each check you receive as part principal, part interest. You only pay tax on the interest portion.  This helps you further defer taxes.

But annuitizing your annuity can have problems if you don’t watch out.  Since your payments are for your lifetime, what happens if you don’t live long?  With most insurance companies, they keep your balance and payments stop at your death!  Your beneficiaries are the big losers!

A few companies are much better.  They provide a refund to your heirs of any amounts of your original balance that were not paid to you.  With this arrangement, there is never a loss of principal.  Therefore, it may pay to first rollover your annuity to a better company and then start the monthly payments with the refund option available to your heirs.  So, before annuitizing your annuity or making withdrawals, it’s best to consult a knowledgeable professional.  We are happy to do the calculations for you and get quotes from companies to find you the highest monthly income.

By the way, the payout rates are often over 10% annually!  For many retirees, this can be their best source of monthly cash flow and a way of insuring adequate lifetime income.

You worked hard to save, now call us to help you enjoy your income to the fullest!

Sincerely,

Joseph Advisor
Certified Retirement Financial Advisor™







