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Annuity Exchanged for Life Insurance Analysis

It is often advantageous to withdraw money from annuities to purchase life insurance.  The advantages are:

1. heirs receive a greater inheritance

2. less estate and income taxes are paid

Here’s how it works:

Existing annuities are “annuitized.”  This means they are turned into lifetime monthly payments.*

Part of these payments are taxable.  We set aside sufficient funds to cover the income taxes.  The remainder is deposited into a life insurance policy.  You take no money out of your pocket.

To keep the insurance policy out of your estate and avoid estate taxes, the funds are first gifted to the children and the children make the deposits to the life insurance policy.  This makes them the owners of the policy and removes it from your estate.

When the policy eventually pays off, the proceeds are free of estate and income taxes.

For those who qualify and can take advantage of this procedure, they can typically create $250,000 to $1 million more for their heirs.  This is done without taking a dime out of your pocket.

The first step is applying for and getting accepted for the life insurance.  We will shop for you and get the best quote among the highest quality companies.  Please phone us to help you determine if this would benefit you and your family.

Sincerely,

Joseph Advisor

Certified retirement Financial Advisor™

*We first determine the size of the monthly payment offered by your insurance company.  We then shop for you among other high quality companies to find the highest monthly payment.  If necessary, we do a tax-free roll over of your funds into an annuity that will provide a higher monthly payment.
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