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How Can Some Banks Pay More Than Others?

The banks in your neighborhood may not be the best options for interest.  Other banks can pay more for several reasons:

1. They have one branch and handle everything by mail.  Because they don’t have the expense of buildings and employees in many cities, they can pass on the savings to you as higher interest.
2. Some banks offer CDs that have features allowing them to pay more.  For example, the CDs may be for a longer term or be “callable.”  These features do not make the CD less safe (they are FDIC insured), but they may or may not be desirable to different investors.
3. Any given week, some banks may pay more because they have a high demand for loans.  By paying more interest, they attract more depositors and have money available to make new loans.
If you want to know about all of your alternatives, not just the choices your local bank provides, simply call and we can send you a list of CDs available from various banks.  Alternatively, you may desire to join one of our free meetings every Wednesday afternoon at 2 pm when we explain to small groups of investors the different types of CDs available.  Just give us a call to reserve a space.
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