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Smart CD Investors Don’t Use Joint Tenancy

How are your CDs registered? 

Do you have them in joint tenancy with a beneficiary?  That’s not a good idea and exposes you to a number of problems:

1. While a joint tenancy does provide for survivorship upon the death of one of the joint tenants, no provisions are included for the disposition of the property upon the death of the survivor. 

2. In addition, the joint tenant who is intended to be the survivor may die first, frustrating the intent of the parties.

3. Creating a joint tenancy with someone other than your spouse may result in a gift tax liability. 

4. If the original owner later desires to dispose of the property, in many cases he or she can sell only his or her part interest unless the other joint tenants agree and cooperate. 

5. If both joint owners die in a common accident or disaster, and it cannot be determined who died first, serious legal problems and an increase in the cost of probate may result. 

6. If a conservator (formerly called a guardian) is appointed for the original owner, the probate court’s authority may be required to use the asset for that owner, increasing the cost of the conservatorship. 

7. If minors or legally disabled adults are involved, costly and cumbersome conservatorship proceedings may be necessary. 

8. If an asset is owned prior to marriage, the original owner may lose part of the asset in a divorce. 

9. A jointly owned asset will be subject to judgments against every owner and may be lost in the bankruptcy of any owner. 

10. The financial management advantages of trusts are eliminated, especially where aged parents or minor children are involved, as are the possible tax-savings features of trusts and estates. 

11. Assets may not be available to the executor of a deceased joint owner’s estate. In such a situation it may then be necessary to sell other assets, possibly at a sacrifice, in order to meet tax payments or other cash needs to settle the affairs of the deceased. 

A better way to hold CDs is in a Totten trust or a living trust.  If you are not sure if your CDs are titled correctly, you can call us to find out.  Alternatively, you may desire to join one of our free meetings every Wednesday afternoon at 2 pm when we explain to small groups of investors the different types of CDs available and issues about titling.  Just give us a call to reserve a space.
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