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What’s a Callable CD?

Callable CDs give banks more flexibility and as a result, they are willing to pay you higher interest.  Here’s how a callable CD works.

First, the CD is usually for 5 years or more.  Many retirees will make a bad mistake at this point by only investing in very short-term CDs and insuring a lifetime of meager interest.  Here’s a rule of successful investing—make your money last as long as you do.  So if you are age 70, you have a life expectancy of 16 years.  If you want your money to last, start thinking about investments that will last as long as you do.  If you keep investing for 6 months at a time and get stuck with low rates, you increase the chance of running out of money.

Even though the higher paying CD will be for 5 years or more, the bank will retain the option to pay you off early.  By having this added flexibility, the bank is willing to pay you more interest.

Who should invest in callable CDs?

1. People who want to protect their core principal for their lifetime and earn the highest rate with an FDIC guarantee.  

2. People who don’t want to spend their principal but keep their principal working.

3. People who have other liquid assets for their regular living expenses.
If you want to know about all of your alternatives, not just the choices your local bank provides, simply call and we can send you a list of callable CDs available from various banks.  Alternatively, you may desire to join one of our free meetings every Wednesday afternoon at 2 pm when we explain to small groups of investors the different types of CDs available.  Just give us a call to reserve a space.
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