Copy this onto your letterhead

These optional letters have not been NASD reviewed

Check that facts in letter are current before using


Your Bank or Securities Firm Will Decide Who Inherits Your IRA

It's true.  Your bank or investment firm has a policy that you and your financial advisor do not even know about.  Your financial advisor should know about it, but most don’t take the time to read the fine print because they are in a rush to get you to buy something.

Here’s what happens.  Let’s say that on your IRA beneficiary form, you were asked to fill in these 2 lines:

Your primary beneficiaries: _____________________________________________

Your secondary beneficiaries: ___________________________________________

So you filled in the lines as follows:

Your primary beneficiaries: Bob Jackson-son, Randy Jackson-son

Your secondary beneficiaries: Stephan Jackson-grandson, David Jackson-grandson

Let’s say that in the above example, each of your sons has a son.  If one of your sons would die before you, you want his son (your grandson) to get this share of the IRA.  At many banks and securities firms, that won’t happen.

If Bob dies before you, they will give Bob’s share to Randy, in the example above.  

You can stop this from happening but you either need to change your IRA custodian to one with the proper policy or you need to provide the custodian your own IRA Asset Will.  This is a legal document that spells out exactly what is to happen with your IRA.

No, it does not matter what you say in your regular will or trust.  IRAs don’t follow those documents.

If your current advisor, bank or investment firm has never mentioned these issues to you, it’s no wonder because they have no interest to do so.  If, however, you want your IRAs handled by an advisor with appropriate expertise, we welcome your contact.

