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Bush’s Tax Cuts May Have Cut The Tax on Your IRA Way Down—If You Act Before They Change it Again

Have you noticed that Congress can’t keep their hands off the tax rules and that every couple years we get a change?

While rates are down, you could save a slug of taxes on your IRA.  You’ve probably heard about the Roth conversion before.  It allows you to pay tax on your IRA NOW, and avoid taxes later.  

With the federal government running a $400+ billion deficit, do you really think they won’t raise taxes in a year or two?  With the number of retired people increasing and working people decreasing, do you really think they won’t need more money from everyone?

These could be the lowest rates you experience in your lifetime and you can have your IRA taxed at low rates.  Here’s how—you convert part of your IRA each year to a Roth IRA.  Why do it in parts?  Because many people can reduce the total tax by taking advantage of their low brackets (some of your income is taxes at 10%, some at 15%, some at 25%, etc).  By taking full advantage of these low brackets, the tax can be cut way down.

This timely conversion to a Roth IRA may or may not benefit everyone.  It depends on each individual’s tax brackets and how close their income is to each bracket.  But the savings can be significant. CPA and attorney and IRA expert James Lange illustrates how a 75 year old can have $94,000 more to spend.

Why hasn’t your accountant mentioned this?  Why hasn’t your financial advisor mentioned this?  We don’t know, but people who understand IRAs and taxes are surely recommending it.  It’s a simple concept—is it better to pay tax at 15% and 25% or later at potentially 35% or more?

While we cannot explain why your accountant or advisor has not explained this, we are able to determine if you can save taxes.  Three days a week—Tuesday through Thursday we offer free portfolio reviews to residents of (name 3 towns or neighborhoods).  

These free reviews last 60 minutes.  You bring in your tax return and copies of your investment statements. By the end of the hour, we’ll let you know if a Roth IRA conversion is beneficial.

If you would like one of these free spots with one of our counselors, then please just contact us at xxx-xxx-xxxx to set your time.
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